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‘Why did it happen

*Current State of Trade War 2.0
*Differential Treatment

Escalation & Decoupling Inevitable?

Brief Agenda




Trade War Examples

] _Imports)

United States Tariff Chicken War (1960s) China-United States
Act (1930) (2018 to Present)



Smoot-Hawley
Tariff Act

['smiit 'hO-lé ter-of ‘akt]

The raising of U.S. import duties
in 1930 to protect American
farmers and businesses from

foreign competition that

% inadvertently decimated global
trade and worsened the Great
2 Investopedia

Depression.



THE CHICKEN WAR

the Euro
(EEQC) im

* A trade dispute that began in 1962 when

nean Economic Community
nosed tariffs on American

poultry exports, which had flooded
European markets due to industrial-scale

farming.

*In 1963, the U.S. retaliated by imposing a

25% tariff on several European goods,
including light trucks.
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EBFEEZ H ( WilburRoss) £E10E1ERED ( National Press Club)

United States-China Bilateral Goods Trade Deficit and U.S.
Manufacturing Sector Employment
Chinas Fntry intn W10

-AD0

-350

-300

250

-200

150

Bitlions of Naminal US Dallars

100

US. Chiuna Goads
frade Deficit

CBEERREERREEERERRERLLS

Sonue(e Tinde POy WWiirssatiin Tnlom & Duresw of Labie S1atisticy
Pregared by wautry & Acalyun, waeerations Trade Assvnatration

-50

Employvinent

US Manulactuting

saalopduws 3 50 jo suomn


http://www.epochtimes.com/gb/tag/%E7%BD%97%E6%96%AF.html

China’s Export Commodity Structure 1980-2010
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Biggest U.S. trade deficits, by country

2017 deficit in goods, in billions (services are excluded)

[RANK _|COUNTRY | 2017 | 2016 | CHANGE| BIGGESTIMPORT

1 : China - $375.2 1 $347: +28.2 : Consumer electronics

2  Mexico Bl 3711 3644 +6.7 | Autos, electronics

3 iJapan ®|: $688: 9688 O ! Autos, electronics

4 éGermany 5 $64.3§ $64.7§ -0.4 Autos, transportation

5 §Vietnam 538.35 $32§ +6.3 Rice, crops

6 Ireland BB 9381 336 =+2.1 Chemicals, drugs

7 ;Italy ik $31.6§ $28.6§ +3 Machinery

8 %Malaysia L= $24.6§ $24.8§ -0.2 éConsumer electronics
iNetherlands == $24.5§ $23.6§ +0.9 Chemicals, machinery

10 (tle) India = m $22.9§ $24.4§ -1.5 Manufacturing, clothes

10 (tle) South Korea ‘_0.j $22.9: $27.6 -4.7 § Autos, electronics

Source: Bureau of Economic Analysis, U.S, Census



US-China goods trade

® Chinese exports to US
483

® US exports to China 446 468 463 461
In billions of dollars 399 126
338 ks
288 = 296
52 [ 104 | 111 122 1241 116 | 116 | 117
i i ﬁ i l l l l l l l

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Source: US Census Bureau © AP



Trade Deficits

The U.S. trade deficit with China is four and a half
times higher than its second-highest trade deficit.

Top countries with which the U.S. has a trade deficit
2011, in billions of U.S. dollars

-$295.46 billion China

-65.56 - Mexico
-62.64 - Japan
-49.27 [ Germany

-35.75 - Canada
-33.66 Jl SaudiArabia

-31.61 [ Ireland

-30.90 - Venezuela

-26.29 ] Russia
-17.98 [ Italy

Source: Census Bureau



Average Tariffs for the United States and China
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Dragon’s Vault

Broad Press
Talwan, 2013




*China’s accession into WTO
*But

It all started - Conditions are not met
N 2001... -Market access
*Financial service
*IP rights
*Subsidies

*Currency manipulations




Table 1 summarizes area after area where China made promises and failed to deliver:

Has China Lived up
Chinese WTO Commitment to the
Commitment?

Not requiring technology transfer as a condition of market access No
Joining the Government Procurement Agreement (GPA) No
SOEs making purchases based on commercial considerations No
SOEs shrinking as a share of the economy No
Foreign banks enjoying national treatment No
Telecommunications market opening to foreign producers No
Foreign film distribution being liberalized No
Export subsidies being substantially reduced No
Intellectual property theft and violations being significantly reduced No
Abiding by Technical Barriers to Trade Agreement and not No
manipulating technology standards

Moving toward a “Washington Consensus” model of development No

Table 1: Chinese Commitments Upon Entering the WTO and Outcomes Today

EEERRASMEESE AR MW —MIE ( "False Promises: The Yawning Gap Between Chinas WTO
Commitments and Practices") 27/~ - FEIESANIIARETIFIMAWTORAFEIH -
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Foreign

Exchange
Reserve of PRC

* Dragon’s vault of the regime

* Stabilize RMB

* Luxury lifestyle of the party elites
* Exert control overseas

* Confucius Institute

* Grand Foreign Propaganda Plan
* Nest-egqg for exile

* Beat Taiwan

* Pay-off African nations

* Support rogue states against the U.S.



2025 Trade War 2.0
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@ Reciprocal Tariffs | Reciprocal Tariffs

sl U.S.A. Discounted - ! P -
Country amé Trade Barriere Reciprocal Tariffs == Country Reciprocal Tariffs -

e |
European Union 39% 20% Nicaragua 36% 18% :
Vietnam 90 % 46 % B Norway 30% 15%
Taiwan 64% 32% SR Costa Rica 7% 10%
Japan 46% 24% EEE jordan 40% 20%
i 10%
10%

India 52 % 26% B Dominican Republic 10%
South Korea 50% 25% i United Arab Emirates 10%
Thailand 72% 36% ISR Ncw Zealand 20% 109
Switzerland 61% 31% B Argentina 10% 10%
Indonesia 64% 32% Ecuador 12% 10%
Malaysia 47% 24% il Guatemala 10% 10%
Cambodia 97% 49% il Honduras 10% 10%
United Kingdom 10% 10% Madagascar 93 % 47 %
South Africa 60% 30% Myanmar (Burma) 88% 44%
Brazil 10% 10% SR Tunisia 55% 28%
Bangladesh 74% 37% IS K22 akhstan 54% 27%
10% 10% [N Serbia 74% 37%
Israel 33% 17 % TR £yt 10% 10%
Philippines 34% 17 % il Saudi Arabia 10% 10%
Chile 10% 10% i i salvador 10% 10%
Australia 10% 10% IS Cote d'Ivoire 41% 21%
Pakistan 58% 29% BN 205 48%
10% 10% S Botswana 37 %
Sri Lanka 88% 14% SR Trinidad and Tobago 10%
10% 10% SN Morocco 10% 10%

Colombia




-State Control of Key Companies (SOE-like)
* Steel, Aluminum
US Strategies

L the trade -State Demand of Revenue

*Nvidia to submit % of revenue from China
sales

war

CEFEISI AN - State Participation in Stock Ownership
*Intel, MP Materials, Trilogy Metals

*State demand more R&D and less stock
repo




U.S.-China Trade Plunges
as Imports Hit 19-Year Low in Q2 2025

180 Exports / Imports (Billion US$, Quarterly)

160 2018
The Onset of the U.S. China Trade War

® 2020
COVID-19 Pandemic

140
120
2008
100 Global Financial Crisis
80
60 2025
) 64.8
U.S. Exports to China
40
20 ¥ 2025
24.2
0
1990 1995 2000 2005 2010 2015 2020 Q2 2025

Source: U.S. Census www.econovis.net ®@econovisuals @




China’s Rare Earth Monopoly
is Diminishing
Global mine production of rare earths (in tonnes)

B China ™ United States Myanmar B Australia
M Thailand M Nigeria ™ Others

400,000

300,000
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0
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Documented production only, some estimations (2022-2024: estimated)
Source: United States Geological Survey

statista %a




quadruple *Iran

blows to -Gaza

China ‘Venezuela




"If some in the Chinese government
want to slow down the global economy
through disappointing actions and
through economic coercion, the
Chinese economy will be hurt the most

— and make no mistake: this is China vs.
Secretary the world." Oct, 2025

BESSENT:
is China vs. the World







‘President Trump is asserting
American sovereignty and leading our
allies to push back against China’s
economic coercion. We do not seek to
decouple from China, but we will not

Secretary let a command-and-control economy

BESSENT: dictate terms to the United States

is China vs. the World



Way too many issues, not just trade

* Trade surplus

» Tariffs on US goods

- SOE and export subsidies

Why did the * Private ownership and enterprise suppressed

U.S -China - Eavesdropping on foreign businesses in China
o * Overcapacity

trade talk take

SO |ong? » Long-arm jurisdiction

* IP theft

* Fentanyl

- Arms race with the U.S. (esp. in naval and cyber)
* Arms sales to Iran and Russia

* Shift unemployment pressure out




Central Banks

knew all along

Cumulative change in reported central bank holdings of gold

20001ns

omns

-20001tns

Russia invades Ukraine

| | I | [ [ | | | |
2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024

FINANCIAL TIMES Source: World Gold Council



Berkshire Hathaway - Cash on Hand chart (from 1996 to 2025)

$4008 \
$382B

$3008B

Smart

Investors
Noticing

$200B

$100B

2000 2005 2010 2015 2020 2025




* Trump and Putin meeting in Alaska, historical
* CCP China isolated
- U.S. focused solely on China

Trump
and Putin

— Alaska * Trump Breaking the “axis of evil” — China, Russia, Iran,
North Korean

Aug 15, 2025
- Alliance w Russia to Fight CCP? (i 3t)
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https://x.com/kadmitriev

CEO, Russian =. = (’:LASKA
. " ( { f
Direct R ¢ f:*f/

Investment
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Special Envoy

: PACIFIC OCEAN
of Putin
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$65 billion or $8 billion?

’fﬁéh"kdﬂ‘f"’ Russia Bering Strait ‘\A 7/

Diomede Islands

" Ratmanovalsland '\ ) " Kruzenste Island
Big Diomede ./ Small Diomede

Chukotka, Russia Alaska, USA

Ratmanova Island Kruzenstern Island
Big Diomede Small Diomede

Bering Strait

Sea Level

Bering Strait

Sea Level



https://x.com/kadmitriev
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Chinese actions:
* 1. Suspend new rare earth export controls

- 2. Take "significant measures" to end flow of fentanyl to the
us

The |ateStZ * 4. Purchase at least 12 million metric tons of US soybeans

US actions:
1. Lower tariffs on China by 10%

2. 2. Extend the expiration of certain Section 301 tariff
exclusions until November 2026




Figure 1.1. US Effective Tariff Rates by Country
(Percent)
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Trend emerging...

U.S. & Russia

Vs.

China & Socialist Nations
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Questions?




An introduction to meditation and cultivation in

Falun Dafa

Wednesdays, 12:45-1:45 pm, Feb 15, 2023, B&E 144
Dr. Frank Tian Xie
University of South Carolina Aiken






Falun Dafa (Falun Gong)

Five Easy-to-Learn Exercises




Questions?
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